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Soft December sales of electric vehicles in China suggests a tougher market
going forward, reflecting policy headwinds and market maturity. December’s
positive performance in the EU market seems likely to continue into 2026 as
BEV and PHEV demand stays firm. We expect the US market to normalise at
lower levels following the overturning of supportive policies in 2025.

While the US government has announced plans to stockpile strategic minerals,
we think this will impact sentiment more than fundamentals (if anything) and
that any effect will likely materialise onlywith further clarity on the initiative.
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Global passenger EV sales: Wrapping up 2025
Unexpectedly weak year-end in China: Chinese sales of electric vehicles rose only
4% y/y in December to 1,691,993 units, the year’sfirst single-digit growth. BEV
growth slowed sharply to 9.8% y/y from 26.3% y/y in November. Sales of both
PHEVs and HEVs declined, respectivelyfalling 3.5% y/y and 1.3% y/y.

For most of last year, EV sales remained strong and climbed 26.1% y/y to capture a
55.3% share of the auto market, a 7.4pp increase compared to 2024. BEVs took
market share from PHEVs and HEVS with growth of 36.7% y/y to make up 59% of all
EVs sold in China, expanding by 4.6pp on the year.

Softer December sales growth, likely due to available funding for subsidies running
out by November, suggests a tougher outlook as the government tightens eligibility
for EV subsidies and curbs price competition. More sophisticated infrastructure builds
and technology advancements will likely be needed to sustain EV penetration growth
in the maturing market. However, we see possibility of stronger January sales
heading into Chinese New Year which commences in mid-February.

*The EU releases newcar registrations rather than sales data, which may include delivery of already-purchased vehicles.
Sources: Bloomberg, China Automotive Tech and Research Center, ACEA, Argonne National Laboratory, BNP Paribas

Fig. 1: EU outperforms China and the US in December
Sales December 25 YTD

Region BEV PHEV HEV Total BEV PHEV HEV Total
China 989,692 594,759 107,542 1,691,993 9,800,912 5,772,746 1,037,181 16,610,839 
YoY 9.8% -3.5% -1.3% 4.0% 36.7% 13.0% 15.8% 26.1%
EU 217,898 102,914 324,799 645,611 1,880,609 1,013,877 3,736,260 6,630,746 
YoY 50.9% 37.0% 6.2% 22.9% 29.9% 33.4% 13.8% 20.8%
US 86,149 19,391 186,080 291,620 1,216,987 278,163 1,990,764 3,485,914 
YoY -35.0% -36.8% 8.9% -12.7% -2.4% -13.7% 23.7% 9.7%
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